ORDINANCE NO. 2014-05

AN ORDINANCE OF THE MAYOR AND CITY COUNCIL OF THE CITY OF SEDONA,
ARIZONA, PROVIDING FOR ADOPTION OF NEW BASE SEWER USER RATES FOR
THE CITY OF SEDONA WASTEWATER SYSTEM AS SET FORTH IN THE ATTACHED
TABLE A; PROVIDING FOR THE ADOPTION OF A NEW SCHEDULE FOR
INCREASES IN WASTEWATER CAPACITY FEES; PROVIDING FOR AN EFFECTIVE
DATE.

WHEREAS:

The revenue currently generated from those properties connected to the City of
Sedona Wastewater System (hereinafter referred to as the "Wastewater System"), based
upon the current Base Sewer User Rates, is insufficient to pay for the costs and expenses
of operating and maintaining the Wastewater System, and

The City Council has been obligated to subsidize the operation and maintenance of
the Wastewater System from the Wastewater Fund and shall be obligated to continue
subsidizing the Wastewater System notwithstanding a rate increase, and

In order to develop a Wastewater Billing System that is fair and equitable to the
wastewater customers, and is financially self-sufficient, billing unit rate adjustments and a
series of incremental increases in the monthly base sewer user rates is deemed
necessary. This system of increases is justified by the rate study dated January 17, 2014
prepared by a professional consulting firm, Hoag Consulting, LLC. Supported by this study
are changes in the current sewer rate structure, and

On March 12, 2014, the City Council adopted a Notice of Intention to increase
wastewater user rates and, pursuant to A.R.S. § 99-511.01, and set a public hearing date
on which to consider the proposed increase in wastewater user rates, and

Pursuant to A.R.S. § 99-511.01, a copy of the Notice of Intention was published in
the Sedona Red Rock News, a newspaper of general circulation in the City of Sedona, and

On May 27, 2014, a public hearing was held pursuant to A.R.S. § 99-511.01, and

It is the finding of the City Council that in order to impose more fair and equitable
sewer rates and increases in total rate-based revenues that are just and reasonable, it is
necessary to implement the following changes:

1. For the next six years, to increase the wastewater rate-based revenues by 4
percent annually and immediately reduce the sales tax subsidies from the
current 35 percent transfer to 30 percent, followed by a reduction to 25 percent
in fiscal year 2017-18.

2. For all customer classifications, to implement one-time adjustments to unit rates
and to incorporate a new minimum charge for all commercial accounts.

3. To enact changes in the sewer capacity fee schedule.

4. To enact updated wastewater charges and fees including availability charges
and septage disposal fees.

5. To switch to a water flow-based system for assessing wastewater charges for all
restaurants and hotels with independent, dedicated (unshared) water service



metering. This change will become mandatory in Fiscal Year 2015-16.
Restaurants without independent meters or without a 12-month water usage
history will be billed based on the customer serving areas.

NOW THEREFORE, BE IT RESOLVED BY THE MAYOR AND CITY COUNCIL OF THE
CITY OF SEDONA, ARIZONA, THAT:

Section 1. Adoption of New Monthly Sewer Rates and Rate Table:

Those rates set forth in the Table attached hereto as Exhibit A, are hereby officially
adopted. Said rates reflect, 1) An increase in the sewer availability charge to $27.16 per
parcel per month, 2) Adoption of restaurant and hotel “water use billing” for calculating
monthly wastewater charges, 3) Adjustment of wastewater rates for customer account
billing classifications is hereby adopted as the official Wastewater Rate Table for the City
of Sedona. 4) Adoption of a new minimum monthly service charge of $34.04 for all active
commercial accounts 5) A twenty percent increases in septage fees. Said Table shall
become a part of the City’s Consolidated Fee Schedule.

Section 2. Adoption of New Wastewater Capacity Fees and Rate Table.

Those rates set forth in the Table attached hereto as Exhibit B, are hereby officially
adopted. Said rates reflect increases in one-time wastewater capacity fees that are
charged to developers connecting to the City wastewater system for the first time, or for
customers seeking to increase the capacity of their existing sewer connection due to a
facility expansion. Said rate Table is hereby adopted as the official Capacity Fee Rate
table for the City of Sedona. Said Table shall become a part of the City’s Consolidated
Fee Schedule.

Section 3: Effective Date

All new and revised rates as set forth in the rate tables attached hereto as Exhibits
A and B shall become effective beginning on July 1, 2014, and annual increases as
indicated in said tables shall become effective on July 1°' of the year indicated.

PASSED AND ADOPTED by the Mayor Council of the City of Sedona, Arizona
this 27" day of May, 2014.

Lsﬂ AAan_/

Robert M. Adams, Ma;?or

ATTEST:

usan L. Irvine, City Clerk

Approved ZL_\

Mike Goimarac, City Attorney
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